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Global risks ranked by severity over the short and long term

"Flease estimate the likely impact (seventy) of the following risks over a 2-year and 10-year period.”

2 years 10 years
i 2 [ Extrerme weather events

o ] 2 Critical change to Earth systems

gt Involurtary migration
o Economic dov ] " Societal polarization

10 Pollution ] Pallution

Source: World Economic Forum Global Risks Report 2024, Figure C
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USS billion/year for developing countries

The Adaptation Finance Gap

Adaptation
financing needs
(USS387 billion/year
up to 2030)

Modelled costs
of adaptation
(USS215 billion/year

this decade)

Finance needs Modelled costs

International
public finance
(USS21 billion
in 2021)

Finance flows

The adaptation
finance gap

The gap is estimated at USS194
to USS366 billion/year (based on
2021 adaptation finance flows)

Adaptation costs/finance
needs are 10-18 times as
much as current flows

Doubling of
adaptation finance
(from 2019 levels)

Source: UNEP Adaptation Gap Report 2023, Executive Summary, Figure ES.4
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LANDSCAPE OF CLIMATE FINANCE IN 2021/2022

Giabal elimale finance flows aleng thelr (ife cycle in 2021 and 2022 Vaolues are averages of two yedrs' data to simooth out fluctuations, in USD billiens

SOURCES AND INTERMEDIARIES

Which type of organizations are saurces or
intermiediaries of capital for climate finance?

Governments
$100

Mational DFls
$238

Bilateral DFis $33
Multilateral DFls
393

Multilateral
climate funds 3

State-w_med Fis

561

Commercial Fis

Households/
individuals
$184

Caorporations
§192

pubic | Private]

INSTRUMENTS

What mix ol imancial
ISl L mEnls is used?

Grants 569

Low-cost project
debt $76

Project-level
market rate debt
$561

Equity $368

“Other” public sources include expont credit agencies ond unknown public funds
“Other” private sources inciiede institwtional investors, funds, and unknown
"AFOLU" stands for agricuiture, forestry, other land wsa, and fisheres. "Others & cross-sectaral” includes 366 umknown

USES

Whal typesaf
activities gre linsneed ¥

Adaptation $63

Dual benefits 551

Mitigation
£1,150

CLIMATE
POLICY
INITIATIVE

SECTORS

What 15 the
finance used for?

‘Water & waste
567
Industry $9

Buildings &
infrastructure
$240

Others & cross-
sectoral $50

AFOLU 543

Energy
ms

%515

Transport
$336

Source: Climate Policy initiative
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State of business actions on climate adaptation

illar Assessed the impacts of physical climate risks 80%
Pillar 1 P Py
Eheres on business
resilience
Addressing climate risks and building resilience 33%
(]
'\\\"\__'J" '
b4
Working with suppliers and communities in the value 7%
chain to enhance business resilience
Pillar 2 |dentified opportunities arising from climate risks 67%
Capl talize and adaptation

on opportunities

Working on developing climate risk opportunities 57%

Developing preducts and services for climate adaptation 47%

Pursuing adaptation opportunities that contribute to 23%
efficiency, sustainability and climate change mitigation

Source: Data from “Taking Stock of Business Efforts to Adapt to Climate Change” World Economic Forum, December 2023
Chart custom developed from data.
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Multi-dimensionalizing climate adaptation



@ Multi-dimensionalizing climate adaptation

SOCIAL PROTECTION

Climate change will claim
lives, damage property,
and deepen poverty.

Key drivers: heat,
storms & extreme
weather, food and water
availability.

Speaks to: UN, global
south governments,

insurance industry, aid
and civil society groups.
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SOCIAL PROTECTION BUSINESS
Climate change will claim  Climate change will
lives, damage property, reshape the business
and deepen poverty. landscape across
Key drivers: heat, indusries.
storms & extreme Key drivers:
weather, food and water exogenous shift in
availability. demand and supply
Speaks to: UN, global patterns.
south governments, Speaks to: Global
insurance industry, aid business community.

and civil society groups.



@ Multi-dimensionalizing climate adaptation

SOCIAL PROTECTION BUSINESS GEOPOLITICS &
Climate change will claim  Climate change will SECURITY
lives, damage property, reshape the business  Climate change will
and deepen poverty. landscape across modify geopolitical
Key drivers: heat, indusries. dynamics and create
storms & extreme Key drivers: new & unknown security
weather, food and water exogenous shift in risks
availability. demand and supply Key drivers: shifting
Speaks to: UN, global patterns. wc_aalth_ bases & interests,
south governments, Speaks to: Global migration
insurance industry, aid business community. Speaks to: global north
and civil society groups. governments, human

sectiritv arolins
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SOCIAL PROTECTION BUSINESS GEOPOLITICS & FINANCE
Climate change will claim  Climate change will SECURITY Climate Change will
lives, damage property, reshape the business Climate change will create systemic
and deepen poverty. landscape across modify geopolitical financial risk
Key drivers: heat indusries. dynamics and create Key drivers:
storms & extreme Key drivers: new & unknown security  granded assets, in
weather, food and water exogenous shift in risks particular housing.
availability. demand and supply Key drivers: sh!ftlng Speaks to: Finance
Speaks to: UN, global patterns. w_ealth_ bases & interests, industry, central
south governments, Speaks to: Global migration banks
insurance industry, aid business community. Speaks to: global north
and civil society groups. governments, human

sectiritv arolins
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fisiNn S Iahaines iie ben baad oead ke aka g aahen [ ot s nws s hang

BUSINESS

GEOPOLITICS &
SECURITY

SOCIAL PROTECTION

FINANCE



Questions?

WORLD ECONOMIC FORUM

ERICWHITE@WEFORUM.ORG




